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The Effects of Audit Service Quality on Litigation Risk
Jung Yong—Soo

Abstract

This study examines whether audit service quality affects auditor’s risk(auditor’s
industry expertise, audit fee, audit hours). As the Accounting Reform Law has been
revised in the end of 2003, class action suit has been introduced beginning 2005.

It is hypothesized that an increase in litigation risk causes an increase in audit
quality. The study contributes to audit research by providing additional evidence that
auditors invest enough audit quality to avoid possible litigation risk. When litigation
risks grow as a result of the overall enforcement of class action lawsuit, we expect
auditors to cope with the possibility of litigation risk utilizing increased audit quality.
This study provides an connective evidence of th e relation between litigation risk and

audit service quality.
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