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The study on the response of construction machinery industry
in accordance with Korea-US FTA negotiations
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Abstract

Construction machinery industry is the fastest growing industry and is emerging as one of Korea's
major export industries. In this paper, the status and international competitiveness of construction
machinery industry is be discussed, and the impact of the Korea-US FTA negotiations on the
construction machinery industry is be analyzed.

In terms of the construction machinery industry, the Korea-US FTA negotiations wil be the factor
of new threats and opportunities, and the effective response of those will be important in improving the
international competitiveness of the construction machinery industry.

If the Korea-US FTA negotiations enter into force, each sector production, consumption, as well as
the industrial structure is expected to bring a huge change. In terms of macroeconomic trade promotion,
investment, productivity and increasing their income through price stability will contribute to increased
economic growth and welfare, expanding trade, the relevant technology, capital and labor to increase the
movement of regulated markets and economic systems will be an opportunity to change friendly. The
long-term acceptance of globalization, actively promote the advancement of institutions and practices
and, through complementary hanmigan industrial structure and strengthen the constitution of the
domestic industry competitiveness will contribute to the advancement of industrial structure by:

When externally, the United States and other countries signed an FTA in the case of foreign direct
investment increased after the conclusion of FTA, as shown by the fact that, the investor protection,
enable the people-to—people exchanges, enhance external credibility through foreign direct investment
has increased is expected. Korea-US FTA will also fast-growing Chinese influence in the region for a
containment strategy for China and Japan in Northeast Asian economies to secure a competitive

advantage will be an opportunity.
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Through the Korea-US FTA in Northeast Asia Trade Hub heightened sense of crisis about the
possibility of benefits as miserable, especially in China and around the East Asian Regionalism United
States, Japan, in terms of competing with the initiative, self-centered care in the region a strategic
necessity for the formation of the FTA Hanzhong would consider a priority. Ultimately one. Of the. An
FTA relieve the political tension and a sense of community among the Three Kingdoms is critical to
enhancing the geographical proximity, cultural affinity, economic interdependence will be an opportunity
to grow.

Construction machinery and other mechanical industries and a positive effect with respect to the
expansion of export opportunities, improvement of investment environment, technological innovation,
create an environment, management transparency and improve the image may be deungyira, on the
other hand, the increase in imports of U.S. parts, competition in the United States and the negative
effects may appear. Countermeasures for these situations include finishers industry and by creating an
open supply structure should increase productivity, and technical cooperation with domestic automobile
industry and its strategic alliance with the U.S. industry will be strengthened. In addition, the
improvement of the working environment of enterprises with foreign exporters by strengthening

marketing capabilities will be expanded path.
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