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Harmonization between Commercial Law and Financial Accounting Standards

Lee, Doo—Hi

Abstract

Chrrent  business  dccounting  related rules  including  Korea financial accounting
standards, cotmmercial lase are retaining unique reason for beingd and owm charactaristics
respactively, Cotme from by this, There is conflicting from sewveral parts betwesn
cotninarcial law and financial accounting  standards Therefors, there are  seriocus
confusion and social waste in staff in charge’s position such as companiss and
cotnpatent authaorities which must apply this,

Purposas of this study to sxamine relation and masen of disharmony betwesn both
and inwvaolved proeblem in each mile and to present revision direction and meplstion
direction of individual accounting related  rules, and masconable and realistic re-thesis
altarnatives betwesn cotmercial law and financial accounting standards,

This study adopted the methodeology of deductive literature research swhich examine
prior mesearch and foreign cases and mesearch contents of related lasws, Teodether, this
study aims to new droping in the up-to-date mevision tendency after reflectad Academic
gymposium entitlad ‘Eeladon lighting ameongd accounting related rules in global world
that Kerea Accountind Association, Korea Acadetnic Seocietwr of Tazation and Keorea
Comimercial Law Associaton helds jeintly en Januarsy, 2003 and amended bill of
catninarcial law swwhich lbdislation advanced notice in Cotober 2006 wia pubklic hearing of
Julyr, 2008 on Cerober,

Difference betwean cominercial lase and financial accounting standards are caused from
lacks of the swystetnatic consistency hasically, Substantial alternatives to solve thesa

problams  may  consider as followes: First, Japan style alternative that kesps current
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cotnimarcial law and structure of mdulation on external audit of comporations and dropes
adrastment srith financial accounting standards, secondly, alternative that myvise the
gystamn of caloulation megulation in cotninercial law sharply and delsgats  business
dccounting principles in financial acccunting standards by cotninercial lawe that is not
regulation on externdl audit of comporations,

When meimodels the svystem of accounting related rules neswely swhich laving stress on
cotninarcial law, There needs to prescribe kasic and essential itemns about business
dccounting principles to cotmercial lasws
and to ready detail and technolodical items which is involwed weith accounting processing
to business accounting standards ke private—sector organization, Furthertnore, [t needs to
the ledal ground about establishiment of private—sector organization to cormtnercial lase,

And need to erase the bgal ground of financial accounting standards of regulation on
axtarnal audit of corporations and mowve by commercial law because company account
standard doesn’t have logical basis or reason that must be based on extarnal audit of
corporations, and there is no justice that financial accounting standards should be
applied to company which assets scale is mmore than seven billion,

It is difficult to apply to financial accounting standards in small and medinm-sized
anfitias swhich include human cotmpany and private tmerchant, and It equips glokal
converdence in business exEactly to deneral company and small and  medinm-sized
anfities in sitmation that financial accounting standards are globalized and complexaed,
Therefora, It is necessary tw discussion multipls tier of account standard and enactment
of medium and small entarprises accounting standards,

Hearmeafter, It must include institutional basic mdulation to commercial lawe in order to

anact [FRS, Stratification of GAAP and separate accounting standards for small and

medium-sized sntitdes,
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